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Time to pause

Dear readers,

We are halfway through 2023, which is a good time for
us to pause and reflect. This is exactly what the US
Federal Reserve (Fed) decided to do last month, when
it pushed the pause button on interest-rate hikes for
the first time in 15 months and following 10 consecutive
raises.

The moment many had waited for finally arrived. But while
the Fed has hit the brakes for now, Chair Jerome Powell
has signalled that the rate-hiking journey is not quite over
yet, suggesting the prospect of two more rate increases
this year.

To believe or not to believe—that is the question some
investors are asking themselves, wondering whether
the Fed is bluffing and questioning why the it opted to
pause when it’s already clear that the inflation fight
will require further rate increases. Powell explained it
as an opportunity to evaluate the delayed impacts of
its monetary tightening on the economy so far and has
emphasized that the Fed has a long way to go to get
inflation bank down to its target of 2%.

We should not forget that current monetary policy is

only moderately restrictive, with real Fed Fund Rates
having only turned positive this year. We also have a posi-
tive impact on growth from fiscal policy and household
finance. In addition, corporate balance sheets and the
demand for labor are all stronger than expected before a
recession. More than 25 million jobs were created since
May 2020 and labor statistics show still more than

10 million open positions. Although we have an economic
slowdown due to hawkish central banks, there are forces
supporting growth at the same time. It may therefore
take longer before we see a recession. Expectations are
for around the end of 2023 or even the first half of 2024.

Editorial 3

Dr. Pascal Koppel
Chief Investment Officer,
Vontobel SFA

Global equities are more than 25% above their October
2022 lows, so that it seems the stock market is pricing

a soft landing and a close to perfect economic outcome.
We believe this might be a tad optimistic, given how tight
lending standards have become. As we see it, slightly
higher uncertainty is on the cards for the second half year
and therefore more volatility. We remain cautious on
equity markets, despite some interesting developments
related to artificial intelligence.

In this month’s Investors’ Outlook, you will find an ana-
lysis of European inflation and the ECB’s outlook. We also
discuss the headwinds gold faces and why we expect
more attractive entry opportunities in credit markets over
the coming 12 months. We once again highlight the
overvalued US dollar and the opportunities the strong

US currency offers investors for buying its international
counterparts.

After the Fed’s pause, this publication is going to take
some time of its own off over the summer break and

will return with the September edition. In the meantime,
your Investment Management team will continue to
monitor the market environment for you and will be ready
to take quick action if warranted.

Enjoy your vacation and take a breather.



Dr. Pascal Koppel
Chief Investment Officer,
Vontobel SFA

Christoph Windlin
Deputy Head

Investment Management,
Vontobel SFA

Markus Bruhin
Head Managed Solutions,
Vontobel SFA

Pit stop: Review and outlook

The period through the end of June has unfolded like
the standard playbook of a late economic cycle: lending
standards and financial conditions have tightened.

The US housing market started to reveal its first cracks
and jitters in the banking system followed. Default rates
are likely to rise next. After an eventful first half-year,
we are now focused on what the next six months might
have in store.

Central banks continue to set the tone. The most import-
ant recent event was the Fed’s decision to pause interest
rate hikes and investors will continue to keep a close

eye on central banks’ actions in the coming months. There
is a lot to consider. While the Fed has started to become
somewhat less hawkish, its European counterpart is

still increasing rates. The European Central Bank (ECB)
already mentioned that another hike is likely in July. On
the other hand, some central banks in emerging markets
have already started to open stimulus tabs. The People’s
Bank of China (PBoC) has cut its key benchmark lending
rates and further stimuli seem likely.

Another major topic on investors’ minds is a possible
recession. The strong US labor market and accumulated
pandemic savings have propped up consumers, delaying
a recession. We see a greater possibility of a recession in
2024. This also leads us to believe that the Fed will pivot
to cutting rates in the first or early in the second quarter
of 2024. From an investment point of view, equity markets
are pricing in rate cuts in the near term. We think there is
room for disappointment, resulting in higher volatility and
market corrections in the second half of 2023. With equity
markets already assuming a near-perfect soft landing,

we see a better risk reward from bonds over equities. It
goes without saying that, generally, you can weather a
possible storm better with a well-diversified portfolio that
also contains international assets and currencies, and is
well-balanced across the sectors.

Against this backdrop, we are maintaining our current
portfolio positioning. You will find the details of our asset
allocation on page 5.
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We remain underweight in cash, as the expected
returns on bonds are attractive.

We are sticking to our slightly positive view on

fixed income and reiterate all sub-asset class views.
We remain overweight in investment grade (IG)
credit due to our belief that current spreads offer a
fair value risk-adjusted expected return, provided

the global economy can avoid a severe downturn. We
remain underweight in high-yield bonds due to the
rising odds of a recession and our outlook for the US
economy. Lastly, we also remain positive on emerging
market debt, supported by an expected softening of
the US dollar due to a less hawkish US central bank
rhetoric and the Fed’s pause communicated in June.
We should see lower two- and ten-year rates in the
quarters ahead

Central banks continue to be a very important

driver of financial markets. As the purchase manufac-
turing indexes indicate positive service sectors but
contracting manufacturing sectors, the economic
downturn is not as pronounced as expected. In the
scenario of a delayed recession, we therefore believe
that an allocation to equities close to the strategic
weight is still appropriate. At this stage of the cycle,
we do not express any specific regional equity
preferences and remain neutral on Swiss, US and
Asia Pacific developed markets. We also have a
neutral allocation to Europe and emerging market
equities but acknowledge their valuation discount
versus the US market.

3
Equities

While the precious metal’s year-to-date perfor-
mance remains impressive, it has softened in recent
weeks. This mostly due to profit-taking by some
investors. However, the longer-term case for gold
remains unchanged and we are keeping an over-
weight allocation to gold, as it has been a systemic
portfolio diversifier during times of rising market
stress. Given that global economic manufacturing
activity has not improved yet, we confirm our general
underweight allocation to other commodities, in-
cluding energy.

Commodities/
Gold

Changes month-on-month: same —» higher A lower M



6 Market highlights

No time to pause

for the ECB

We foresee no leeway for the European Central Bank (ECB) to abandon its tighter
monetary policy, as the core inflation rate measured by the Harmonized Index of
Consumer Prices (HICP) is still far above the target of around 2%. With a growing
wage drift in the euro area (EA) and the ECB’s recent inflation projections, the
policy target can only be reached by mid-2025.

Dr. Olaf Liedtke
Chief Investment Strategist,
Vontobel SFA

The war in Ukraine led to an energy price shock last year.

Consumer price inflation surged to levels last seen in
the early 1970s and 1980s, peaking at more than 10% in
late 2022. As energy costs have fallen back to pre-crisis
levels, headline inflation is moving towards 5%. Core
inflation, excluding the volatile food and energy compo-
nents, has hovered around 5% since September of last
year.

The overall EA HICP is an expenditure-weighted mean
across all national HICPs of the EA’s member states.
Therefore, national HICPs may vary across countries and

Chart 1: inflation EA countries
In %

significantly deviate from the EA mean. The EA HICP cur-
rently stands at about 6 %. Luxembourg and Spain have
the lowest inflation rate of around 3% each, while the
highest inflation rates are in Estonia, Latvia, and Slovakia,
at around 12% (see chart 1). There are several reasons
why prices for similar products can differ across the

EA. Countries may be at varying stages of the economic
cycle, have different growth rates or different income-
and cost-development patterns, i.e., rental accommoda-
tion costs. Another explanation is that citizens in different
countries buy different products and services, and ex-
hibit dissimilar consumption and savings behavior. The
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multiple degrees of rigidity of national labor markets
within the EA may also play an important role in explain-
ing the contrast between national inflation rates.

There are also administrative reasons why inflation rates
might differ across countries. Some prices are set or reg-
ulated by the government or local authorities (i.e., public
transport costs). Changes in these administered prices
or in value-added tax (VAT) can have a temporary impact
on inflation. For example, a reduction in VAT will lower
prices and therefore the inflation rate. There are striking
differences between the US and the EA. US consumption
behavior is similar across most states and regulated, or
administered prices only account for a small fraction of
the overall price sample collected by statistical agencies.

Chart 2: Inflation euro area economy
In %
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The ECB aims to set a suitable path for future interest
rates that curbs inflation in most EA countries. To achieve
this, it is crucial to have an understanding of the origin
and nature of inflationary shocks. The ECB identified a
terms-of-trade shock, where inflation caused a loss of
international competitiveness due to the euro’s substan-
tial appreciation. The ECB estimates that the EA trans-
ferred over EUR 200 billion (around 1.6 % of GDP) to

the rest of the world because of this shock. In an environ-
ment of rising input costs, businesses pass on the higher
expenses to consumers to protect their profit margins.
The ECB has observed that the corporate sector’s
response to this shock has been unusually strong com-
pared to similar incidents. It is a well-known economic
theory that companies adjust their output prices more
aggressively and swiftly in the face of a broad and deep

inflationary shock, given the low costs involved in adjust-
ing prices. This makes it difficult for consumers to dis-
tinguish between inflation-driven price changes and rela-
tive price adjustments, leading to a faster and stronger
pass-through of increases during the initial phase of the
inflationary shock. Furthermore, factors such as pent-up
demand following the pandemic, expansionary fiscal poli-
cies and disruptions in the supply chain have provided
companies with greater leeway to raise prices and meet
consumer demand. However, this period is now subsiding
as producer price inflation has declined by approximately
40% from its peak. Corporate profits have also slowed
down significantly in sectors such as construction and
manufacturing, which are more sensitive to changes in
interest rates, in the first half of the year.

Inflation has reduced real income and purchasing power,
creating demand for higher nominal wages to compen-
sate for the purchasing power loss. Wage setting in
Europe is usually a multi-year contract; the impact on
inflation will also play out over the next few years. The
ECB expects that wages will have to grow by about 14 %
to catch up with inflation, in order to restore pre-crisis
purchasing power; inflation will therefore stay higher for
longer. This has forced the ECB to move its projection

of a return to the inflation objective of 2% from 2024 to
2025.

Considering this persistent EA inflation, we believe

the ECB will continue to raise rates. As ECB President
Christine Lagarde said in a recent speech during the
ECB’s symposium in Sintra, Portugal, the ECB won’t be
able to declare rate peak anytime soon. In the short-term,
higher rates may erode domestic demand but less so
consumption, as the interest rate sensitivity of consumer
spending in the EA is much lower than in the US. How-
ever, corporate investment spending will be hurt by
higher funding costs. Nevertheless, this negative impact
may be overcompensated by the need for companies

to invest in climate neutral technologies given the rapid
and strong regulatory climate protection changes that
are being implemented in Europe. This transformation of
the European climate-neutral production model offers
attractive and innovative investment opportunities in
Europe.
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Weighing the context

for fixed income

Matthias Ribback
Portfolio Manager,
Vontobel SFA

We continue to prefer the higher-quality end of the
fixed-income market, favoring investment grade
corporate debt to riskier high-yield bonds. We make
frequent use of short-term government bonds in
the US and Europe in order to generate attractive
returns on liquidity.

Although we find the absolute return potential in the
fixed-income market attractive, we recognize that not all
areas of the market are equal. We prefer the more de-
fensive and higher-quality segments. We like government
bonds for shorter-term investments, due to their high
liquidity and near-frictionless trading. For medium to lon-
ger term fixed income investments, we prefer an allo-
cation to investment grade corporate bonds that still
offer an attractive yield pick-up compared to government
bonds. Investing across the maturity spectrum allows

us to partially lock in the current yield-environment for
the years ahead.

Appealing Treasury yields

We consider the Treasury valuation appealing. An analysis
of the 10-year Treasury yield and dividing it into its real
and inflation compensation components shows that it hit

Chart 1: Risks to nominal yields are skewed to the
downside
In %

Jun. 2022 Aug.2022 Oct.2022 Dec.2022 Feb.2023 Apr.2023 Jun.2023

= US 10-Year Treasury Yield US 10-Year Breakeven
US 10-Year TIPS Yield Inflation Rate

Source: Bloomberg, Vontobel

its highest point in October 2022, coinciding with a

real 10-year yield of 1.66 % and a breakeven inflation rate
of 2.59%. Today, the real 10-year yield is just a few basis
points lower than its peak, while the inflation compensa-
tion element of bond yields has dropped considerably.
This means that unless inflation rises persistently—which
is not our assumption - the inflation compensation com-
ponent of bond yields is unlikely to rise significantly. We
believe that nominal Treasury yields have limited scope to
increase further given the already high real Treasury rates
(see chart 1).

Underweight in high-yield

In the absence of a compelling valuation, increased
cyclical risks to corporate profitability and associated
risks of corporate downgrades and defaults, we are
maintaining our underweight in high-yield.

Credit markets don’t appear to be any more concerned
about an imminent recession than they were in the
second half of 2022. The argument for a recession is
straightforward—the inverted yield curve indicates that
the Fed has tightened monetary policy excessively, while
lower oil prices and tighter lending standards suggest a
weakening economy. Historically, a decline in the demand
for loans and tightening of lending standards occur

only a few months before or during a recession. Given this
weakening macro environment, high-yield corporate
bonds are proving surprisingly robust (see chart 2). We
expect credit spreads in this riskier fixed income seg-
ment to rise and anticipate better entry opportunities to
present themselves over the coming 12 months.

Chart 2: Corporate bond excess returns deviating from
leading economic indicators
In %

2000 2002 2004 2006 2008 2010 2012 2014 2016 2018 2020 2022

= High-Yield 12-Month Excess Return (in %)
US Leading Index 6-Month Annual Change

Source: Bloomberg (truncated for excess return > 40 %), Vontobel
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How sustainable is the equities’
venture into bull market territory?

Markus Bruhin
Head Managed Solutions,
Vontobel SFA

Global equity markets seem to have climbed the
proverbial “wall of worry” in the first six months of
the year. The MSCI All Country World Index (ACWI),
which tracks some 2,900 stocks in 47 developed

and emerging market countries, is up more than 14%
year-to-date. Since its trough in October, the index
is up nearly 27 % and in bull market territory.

It has been a positive first half of the year with fears

of a recession averted so far, allowing for some recovery
in global equities after a dismal 2022. However, a look
under the hood shows major divergences between
countries and sector performance. The more recent
intense focus on artificial intelligence (Al) also provided
a narrative to fuel renewed enthusiasm for growth.

Al will be the next topic in our upcoming Vontobel SFA
Flash.

June was a busy month on the macroeconomic front,
especially with the change and pause of the rate-hike
cycle after 15 months by the Fed. Historically, this
resulted in positive returns in the six to 12 months that
followed (see chart 1). The resolution of the US debt
ceiling and slowdown of deposit flight from US regional

Chart 1: S&P 500 returns during and after hike cycles
since 1988
In % ;
Mar. 1988 :
Feb.1994 :
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Dec. 2015 |
Mar. 2022
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Source: Refinitiv Datastream, Vontobel

banks has lifted investor sentiment (see chart 2).
Moreover, despite modest profit growth in many regions,
equity markets have experienced upside momentum
and valuations have increased despite higher interest
rates.

Historically, it has not been unusual to see market

rallies of up to 30 percent during periods of yield-curve
inversions. Most of these preceded recessions. Mean-
while, from a structural and a bottom-up perspective,
these rallies today can hardly be compared with past sit-
uations. Considering the lack of breadth and dispersion
behind markets year-to-date, valuation multiples need

to be put into perspective. We believe it is hard to find
credible proof that “narrow markets” are a bad omen

for stocks. Markets have become increasingly efficient,
structurally stronger, highly cash-generative, and less
leveraged by any historical comparison. Investors have
recently prioritized predictable and sustainable earn-
ings, which can be expected during periods of economic
vulnerability or impending recessions. This trend is likely
to continue, in light of the growing macroeconomic risks.

The effects of tighter liquidity conditions at a time of
elevated inflation are starting to hamper the momentum
in underlying economic activity. In addition, our assump-
tions that interest rates will be higher for longer are
maintaining a cautious bias towards developed market
equities in the quarters ahead. We are keeping our neu-
tral weighting in equities.

Chart 2: Bulls outnumber bears by more than 20 percent

In %
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Source: Refinitiv Datastream, Vontobel



10 Commodities

Headwinds for gold?

Christoph Windlin
Deputy Head

Investment Management,
Vontobel SFA

Gold continues to boast a remarkable year-to-date
performance. However, the yellow metal has recently
lost some of its luster, which occurred after our
recent profit taking reduction. We remain comfortable
with an overweight allocation to gold.

There are several reasons for this. First, a US default
seems to have been averted after the debt ceiling

was raised in early June. Second, the meeting between
China’s President Xi Jinping and US Secretary of

State Antony Blinken raised hopes for a rapprochement
between the two superpowers. Both developments

are likely to have somewhat diminished the appetite for
the safe-haven asset (see chart 1).

Another important reason can be found in the restrictive
stance been taken by major central banks so far. For
example, at the Fed’s most recent meeting, Chair Powell
said none of the voting members expected interest rates
to be lowered by the end of the year. Further monetary
tightening would clearly be negative for gold, as higher
(real) interest rates increase the opportunity cost of hold-
ing the interest-free asset.

Chart 1: Speculators have partly flocked out of the
precious metal
USD per contracts
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Source: Refinitiv Datastream, Vontobel

A hawkish Fed can drive the US dollar and gold, given

an inverse relationship of gold with the US dollar. We
expect to be closer to the end of the rate-hiking cycle and
therefore don’t anticipate too much long-term negative
development from this side.

Demand for physical gold also appears to be stalling. For
example, major Chinese consumers are reportedly
exercising increasing restraint in the face of a weakening
domestic economy. The country’s gold and silver sales
rose by “only” 24 % year-on-year in May, significantly
lower than in previous months.

However, we believe that gold will shine again soon.

First, the Fed is only postponing and not abandoning its
policy shift. This has historically been a positive catalyst
for gold prices (see chart 2). History shows that if a
delayed recession occurs in the US, the Fed typically cuts
rates. Second, heavyweight China is starting to stimulate
the economy, which should also provide some support.
Finally, we live in a world in which geopolitical risk is likely
to remain high.

Chart 2: The end of a Fed hiking cycle has historically
been positive for gold
USD per ounce

Fed rate hiking cycle

800 140
2014 2015 2016 2017 2018 2019 2020 2021 2022 2023

= Gold price in US dollars per ounce
Trade-weighted US Dollar Index (right-hand side, inverted)

Source: Refinitiv Datastream, Vontobel
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The US dollar’s cyclical downturn

has further to go

Dr. Pascal Képpel
Chief Investment Officer,
Vontobel SFA

The US dollar, as measured by the US Dollar Index
(USDX), has depreciated by around 1% over the past
month (see chart 1) and has dropped by more than
10% from this year’s high. This is despite the Fed’s con-
tinued assertive stance, where it has communicated

a strategy for rates that will be “higher for longer” to
financial markets.

The dollar is expected to depreciate as yield differentials
tighten. We expect a slowdown in economic activity

and inflation deceleration in the US. This should give mar-
kets certainty that we are close to the end of cycle of
interest rate hikes and at the same time trigger specula-
tion that rates could be cut in the US. The US interest-rate
advantage over the Group of Ten (G10) will narrow as the
Fed halts and eventually reverses its tightening campaign
(see chart 2).

Chart 1: The dollar retreats

Jan.2020 Jul.2020 Jan.2021 Jul.2021 Jan.2022 Jul.2022 Jan.2023

= US Dollar Index

Source: Bloomberg, Vontobel

Bullish case for the euro

The euro has recovered against the dollar, thereby
undoing much of the depreciation incurred during the
sell-off in May. After hitting a low of 1.0635 at the

end of May, the euro has climbed back up above 1.09,
bringing it towards the top of the year-to-date range

of between 1.05 and 1.10. The run of higher highs (in
January and April) followed by higher lows (in March and
May) so far this year highlights the fact that the bullish
trend remains in place.

The ECB was slow out of the gate to tighten policy. Euro
zone inflation is partially imported due to the weakness
of the euro. This effect of imported inflation will disappear
over time, as the euro has stabilized. Although US rates
will most likely peak higher than those of the ECB, the
ECB will probably still be tightening at the time the Fed
has peaked. This implies that the relative yield differen-
tials should validate more euro upside.

Chart 2: Steeper US yield curve means more
euro-dollar upside
Exchange rate In %
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Source: Bloomberg, Vontobel
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Economy and financial markets 2021 -2024

The following list shows the actual values, exchange rates and prices from 2021 to 2022 and consensus forecasts
for 2023 and 2024 for gross domestic product (GDP), inflation/inflationary expectations, key central bank interest
rates, ten-year government bonds, exchange rates, and commodities.

2023 2024
GDP (IN %) 2021 2022 CURRENT' CONSENSUS CONSENSUS

23

2023 2024

CONSENSUS CONSENSUS
KEY INTEREST RATES (IN %) 2021 2022 CURRENT _ IN3MONTHS _IN12 MONTHS

CONSENSUS CONSENSUS
GOVERNMENT BOND YIELDS, 10 YEARS (IN %) 2021 2022 CURRENT _ IN 3 MONTHS END OF 2024

CONSENSUS CONSENSUS
FOREIGN EXCHANGE RATES 2022 CURRENT _ IN 3 MONTHS END OF 2024

CONSENSUS CONSENSUS
COMMODITIES 2021 2022 CURRENT _ IN3MONTHS _IN12 MONTHS

Copper, USD. per.m

* Latest available quarter
2 Latest available month, G20 data only quarterly
Source: Vontobel, respective statistical offices and central banks; as of June 26, 2023
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Legal notice
This report has been prepared and published by Vontobel Swiss Financial Advisers AG (“Vontobel SFA”). Vontobel SFA CIO is
independent. The views of the Vontobel SFA CIO may vary from the view and opinions of others Vontobel group entities.

This publication is for your information only and is not intended as an offer, or a solicitation of an offer, to buy or sell any investment
or other specific product. The analysis contained herein does not constitute a personal recommendation or take into account

the particular investment objectives, investment strategies, financial situation and needs of any specific recipient. It is based on
numerous assumptions. Different assumptions could result in materially different results. Certain services and products are
subject to legal restrictions and cannot be offered worldwide on an unrestricted basis and/or may not be eligible for sale to all
investors.

All information and opinions expressed in this document were obtained from sources believed to be reliable and in good faith,
but no representation or warranty, express or implied, is made as to its accuracy or completeness. All information and opinions as
well as any forecasts, estimates and market prices indicated are current as of the date of this report and are subject to change
without notice. Opinions expressed herein may differ or be contrary to those expressed by other business areas or divisions of
Vontobel as a result of using different assumptions and/ or criteria.

In no circumstances may this document or any of the information [including any forecast, value, index or other calculated amount
(“Values”)] be used for any of the following purposes (i) valuation or accounting purposes; (i) to determine the amounts due or
payable, the price or the value of any financial instrument or financial contract; or (jii) to measure the performance of any financial
instrument including, without limitation, for the purpose of tracking the return or performance of any Value or of defining the asset
allocation of portfolio or of computing performance fees. By receiving this document and the information you will be deemed
torepresent and warrant to Vontobel that you will not use this document or otherwise rely on any of the information for any of the
above purposes.

Vontobel SFA and its affiliates and any of its directors or employees may be entitled at any time to hold long or short positions

in investment instruments referred to herein, carry out transactions involving relevant investment instruments in the capacity

of principal or agent, or provide any other services or have officers, who serve as directors, either to/for the issuer, the investment
instrument itself or to/for any company commercially or financially affiliated to such issuers. At any time, investment decisions
(including whether to buy, sell or hold securities) made by Vontobel SFA and its employees may differ from or be contrary to the
opinions expressed in Vontobel SFA publications. Some investments may not be readily realizable since the market in the securi-
ties is illiquid and therefore valuing the investment and identifying the risk to which you are exposed may be difficult to quantify.
Vontobel SFA does not maintain information barriers to control the flow of information contained in one or more areas within
Vontobel SFA, into other areas, units, divisions or affiliates of Vontobel. The analyst(s) responsible for the preparation of this re-
port may interact with trading desk personnel, sales personnel and other constituencies prior to publication of this report and
those constituencies are able to consider and act on this information before it is published.

Past performance of an investment is no guarantee for its future performance. Additional information will be made available upon
request. Some investments may be subject to sudden and large falls in value and on realization you may receive back less than
you invested or may be required to pay more. Changes in foreign exchange rates may have an adverse effect on the price, value or
income of an investment. Tax treatment depends on the individual circumstances and may be subject to change in the future.
Vontobel SFA and its employees do not provide legal or tax advice and Vontobel SFA makes no representations as to the tax treat-
ment of assets or the investment returns thereon both in general or with reference to specific client’s circumstances and needs.
We are of necessity unable to take into account the particular investment objectives, financial situation and needs of our individual
clients and we would recommend that you take financial and/ or tax advice as to the implications (including tax) of investing in

any of the products mentioned herein.

This material may not be reproduced or copies circulated without prior authority of Vontobel SFA. Unless otherwise agreed in
writing Vontobel SFA expressly prohibits the distribution and transfer of this material to third parties for any reason. Vontobel
SFA accepts no liability whatsoever for any claims or lawsuits from any third parties arising from the use or distribution of this
material. This report is for distribution only under such circumstances as may be permitted by applicable law. For information on
the ways in which Vontobel SFA manages conflicts and maintains independence of its investment views, please refer to the
Vontobel SFA Wrap Fee Program Brochure (ADV Part 2A) available at vontobelsfa.com. Additional information on the relevant
authors of this publication and other publication(s) referenced in this report; and copies of any past reports on this topic; are
available upon request from your Wealth Management Consultant.

Vontobel Swiss Financial Advisers AG is a subsidiary of Vontobel Holding AG.
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